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1 PURPOSE

o This guide in its design, development, implementation and review phases is guided
and underpinned by the SARS values, code of conduct and the applicable legislation.
Should any aspect of this guide be in conflict with the applicable legislation, the
legislation will take precedence.

. The purpose of this guide is to provide the guidelines regarding the administration of
the Mineral and Petroleum Resources Royalty Act and the completion of the Mineral
Royalty registration form/payment advice/annual return.

2 INTRODUCTION

. In the past, mineral and petroleum resources were privately owned, meaning that
payment for the extraction of these resources was payable to the State only under
certain circumstances, e.g. where mining had been conducted on State-owned land.

. To bring South Africa in line with prevailing international norms, the Department of
Mineral Resources promulgated the Mineral and Petroleum Resources Development
Act, 2002 (MPRDA) in terms of which these resources are recognised as belonging to
the nation and the State is the custodian.

) In terms of section 3(2)(b) of the MPRDA (as amended) the Minister of Mineral
Resources may prescribe and levy any fees payable to the State for these resources
in consultation with the Minister of Finance, who, in terms of section 3(4) must
determine and levy the State royalty by means of an Act of Parliament.

. SARS will collect the royalties for these resources in terms of the Mineral and
Petroleum Resources Royalty Act, 2008 and the Mineral and Petroleum Resources
Royalty (Administration) Act, 2008. As is the case for all other duties, levies, fees or
money collected by SARS, the royalties collected on mineral and petroleum resources
are paid into the State’s Revenue Fund and used in the allocation of funds for different
purposes by the National Treasury on an annual basis.

3 GENERAL INFORMATION

3.1 Who Must Register

. The following persons must register for the payment of royalties to SARS:

o Any person holding a prospecting right; mining right; retention permit;
exploration right; mining permit or production permit; or a lease or sublease in
respect of such a right as envisaged in the MPRDA,

o Any person who has extracted a mineral or petroleum resource in the Republic
of South Africa.
o The persons that are existing right holders or within sixty (60) days after

qualifying for registration for new right holders are liable for registration as from
1 November 2009.

. Note: None of the prospecting rights and mining rights is transferable, unless the
Minister of Mineral Resources grants written permission as found in section 11 of the
MPRDA.
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3.2

Registration, Filing, and Payment obligations for MPRR

The new changes regarding the MPRR registration is that the MPR1 form, which could
only be completed manually and sent through to Large Business via email, can now be
done through walk-ins to Large Business Unit and on eFiling via RAV0Ol1 (How to
complete the Registration Amendments and Verification Form), and it is a real-time
process, refer to GEN-REG-01-G04 - How to complete the Registration Amendments
and Verification Form External Guide to register on eFiling.

The Mineral and Petroleum Resources Royalty return (MPR3) can be obtained by
downloading MPR3 via SARS website - www.sars.gov.za/Types of Tax/Mineral and
Petroleum Resource.

The old Mineral and Petroleum Resources Payment advice (MPR2) and Mineral and
Petroleum Resources Return (MPR3) have been incorporated into one Mineral and
Petroleum Resources Return (MPR3). In order to declare you must complete the
standardised Return (MPR3).

The MPR3 form has been standardised to cater for all the attributes namely filing,

payment and return obligations below:

be submitted before the end
of the year of assessment
(therefore before the end of
12 months after the start of
the year of assessment —
applicable if no change was
made to the financial year
end);

MPR3 Form Filing Payment
i) 1% Estimate First Estimate return must be | First payment — 50% of
submitted before the end of estimated total liability for the
six (6) months, after the start | year of assessment — six (6)
of the year of assessment; months after start of financial
year.
i) 2" Estimate Second Estimate return must | Second payment — balance of

estimated total liability for the
year of assessment — at
financial year-end (therefore
before the end of 12 months
after the start of the year of
assessment - applicable if no
change was made to the
financial year end).

ii) 3™ Optional/ Top -
up

An optional third top-up
return, referred to as the
“Return of Excess”, can be
used to declare additional
liability for the year of
assessment, that was not
catered for in the first and
second estimate returns
(therefore, if required, before
the end of 18 months after the
start of the year of
assessment - applicable if no
change was made to the
financial year end).

Optional Top-up Third
Payment — Amounts not
catered for in first and second
estimate for the year of
assessment (therefore, if
required, before the end of 18
months after the start of the
year of assessment -
applicable if no change was
made to the financial year
end).
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iv) Final Settlement An annual return must be Final liability settlement — 12
submitted twelve months after | months after year-end, where
the end of the year of final return liability exceeds
assessment for final the payments made for 1*and
reconciliation purposes. 2" Estimate and optional 3"

payment.
. The filing process for tax type MPRR will consist of provisional estimated returns that

will be reconciled with a final return. The diagram below describes the filing cycle for a
financial year of assessment for tax type MPRR.

Taxpayer Finandz

Year Start & Months 12 Months 18 Months 24 Months
| L | 1 |
I I I I I
1* estimate return 27 gstimate return Return of Excess Final return due
due date. Estimate in due date. Estimate paymentdue date, date
case of non-filing. in case of non- calculation of
filing. understatement

penalty [Cptional)

Note: There is also progressive filing, which refers to the submission of the 2nd estimate
return, which will fulfil the 1st estimate returns’ filing obligation.

) An entity registered for Mineral and Petroleum Resources must submit an annual
return (using the MPR3 form) to SARS to declare their Mineral and Petroleum
Resources liability, within twelve (12) months of the company’s year-end.

. The estimate return must now also be submitted on the new standardised MPR3 form,
still as per the current process, the same way as how the payment advice was
submitted for SARS to verify the payment once the estimate return has been
submitted.

. The rates for the Mineral and Petroleum Resource Royalties are determined according
to a formula stipulated in subsections (1) and (2) of section 4 of the Mineral and
Petroleum Resources Royalties Act, 2008.The rates differentiate between the refined
and unrefined conditions of the extracted resources, and the current range of rates are
as follows:

o For refined mineral resources: a minimum of 0.5% to a maximum of 5%.
o For unrefined mineral resources: a minimum of 0.5% to a maximum of 7%.

. Late payments, penalties and interest:

o If the difference between the final royalty payable, minus payments made on the
first and second estimates is greater than 20% of the final royalty, then a penalty
will be raised against the taxpayer for that year of assessment of up to 20 % of
the excess amount.

o The penalty is payable within thirty (30) days from the date on which it was
imposed.

o If you fail to make payment, as prescribed by the Commissioner, interest will be
calculated and imposed on a monthly basis with respect to the amount of
Mineral and Petroleum Royalty chargeable as per sections 14, 15 and 16 in the
Mineral and Petroleum Royalty Administration Act.
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Note: The income tax reference number is the reference number for mineral royalty
purposes.

3.3 How to make the payment on eFiling

If already using eFiling and making payments via eFiling:

o) Continue to use ONLY eFiling process for making MPRR payments.

Additional Payments to SARS

Returns Issued

Returns History

Non-Core Taxes This page allows you to capture additional tax payment details to SARS
= Tip: You can save payments to pay at a later date. You can also save payments in order to
pay multiple payments at once.
Payments = The additional payment mechanism does not entitle the user {0 benefit from the VAT extension
date provided by SARS to all eFilers. The incentive is only for payments of VAT returns via
— eFiling and as result the deadline of the 25th of the month (or last business day prior) is
Create Additional applicable as the due date. Any payment made after this date will be liable for penalties and

Payment interest.
SARS - Ci and AirF ger Tax payments: need to be paid with a credit push banking
Correspondence facility as mentioned abave.
Request For Reason Tax Type \ Mineral Royalties (MINR ) v\
Type of Payment [Mineral Royalties Normal Payment V|

- - Mineral Royalties Normal Payment. Please be aware that in order to make a payment for the selecied tax type you are
5pec|al Links required fo be registered for Income Tax. If you are not registered for Income Tax please present your payment at the nearest
SARS branch office. The reference number provided with this payment must be the Income Tex Reference number.

‘ IMake Payment H Save Payment |

Additional Payments to SARS

Returns Issued

Returns History

[ P — This page allows you to capture additional tax payment details to SARS

- Tip: You can save payments to pay at a later date. You can also save payments in order to
pay multiple payments at once.

Fayments + The additional payment mechanism does not entitle the user to benefit from the VAT extension
i date provided by SARS to all eFilers. The incentive is only for payments of VAT retumns via
ekt yments eFiling and as result the deadline of the 25th of the month (or last business day prior) is
Create Additional applicable as the due date. Any payment made after this date will be liable for penalties and
Payment interest.
SARS + Customs and Air Passenger Tax payments: need to be paid with a credit push banking
Correspondence facility as mentioned above.
Tax Type
Taxpayer Name Air Passenger Tax (APT )
Company Fees (COF )
LD peof Payment E;”a‘;’goé‘ug’?%g )
0 > Tax Reference Number
SPec|a| Links Income Tax (lT )
Tax Period Mineral Royalties (MINR )
Mining Royalties (MIR )
Payment Reference Number 0il Pollution Tax (OPT )
Other Mining Leases (OML )
Amount Pay As You Eam (PAYE )
Provisional Tax (PROV
Retirement Funtg Tax (R)Fr ) pEVAEL
Secondary Tax on Companies (STC )
small Business Amnesty (SBA )
alue Added Tax (VAT )
Vat Non Registered (VNR )
Withholding Tax on Royalties (WTR )

eFiling payment process:
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o Log onto eFiling;

o Use the ‘Additional Payments’ tab;

o Select ‘Mineral Royalty (MINRY)’;

o Capture details as requested (using current Income Tax reference number);

o Capture amount per new format MPR3 declaration;

o Submit to bank;

o Log onto banking online function and release the payment request from eFiling.
. Payments can be made via eFiling Additional Payment function (also referred to as

“Ad Hoc” payment) or 'SARS Other' when it comes to EFT, apply the 19 digit rules and
each payment must be accompanied by the completed Mineral and Petroleum
Resources Royalty return (MPR3).

4 HOW TO REGISTER / DEREGISTER MINERALS AND PETROLEUM
ROYALTIES (MPRR)

. The registration of Minerals and Petroleum Royalties (MPRR) can be done by walkin
to the Large Business Unit and on eFiling, via a RAVO1. Refer to the “How to complete
the Registration Amendments and Verification Form “ Guide).

. The deregistration of Minerals and Petroleum Royalties (MPRR) can be done by
walkin to the Large Business Unit and on eFiling via the RAVO1 (Please refer to the
“How to complete the Registration Amendments and Verification Form” Guide).

. Note: Despite deregistration, the registered person will still be liable for any obligations
they still have (anything done or omitted or to be done by that person

4.1 Relevant Material (Supporting Documents) Required for Completing the
MPRR

. For the relevant material required to register and submit a return for the MPRR, refer
to www.sars.gov.za / Client Segments / Pages / Relevant-Material-or-Supporting-
Documents.

5 HOW TO COMPLETE AND SUBMIT THE RETURN (MPR3) WITH
DETAILS

. the New MPR3 return MUST be printed, scanned and emailed to
mineralroyalty@sars.gov.za.

5.1 Completion of Return (MPR3)

. Taxpayer reference number:

o The registration number that an Individual/Company/Unincorporated Body of
Persons obtains from SARS when registering for income tax.

. Year of assessment:
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o Means in the case of a natural person or trust, the period commencing on 1
March and ending on the last day of February of the following year;

o In the case of any other person, the period commencing on the first day of that
person's financial year and ending on the last day of that financial year, and if
any financial year begins on any day other than the first day of a month, that
financial year is deemed to begin on the first day of that month.

. Period:

o Select the period/return type (First [1%] payment, Second [2nd] payment, Return
of Excess and Annual Return).

WV SARS Mineral and Petroleum Resources s T T T T T T T 111 = CTTT( wers |

Royalty Return peiot Fst || seamt [] RSt pnal ]

Excess Retum

5.2 Personal Details

Complete the following fields:

Surname,;

First names;

Other Name;

Initials;

Date of Birth (CCYYMMDD);

ID No.;

Passport No.;

Passport Country code (South Africa = ZAF).
Passport Issue Date (CCYYMMDD).

Particulars of Extractor / Registered person
Personal Details

Sumame ‘ |
[ ]

[
[ ]
Other Mame | | | [ [ ‘ |

O 0O 0O 0O O O O O O

HEN
First Names ‘I | |

\

|

|
JENNENEENENENEN

(CCYYMMDD)
Passport No. ‘ | | | | | ‘ | | | | | | ‘ ‘ | ‘ | | Passport Country (e.g. South Africa = ZAF) AlF fgg‘;;an::;guate B:EED:D:‘

5.3 Company/Trust/Partnership and Other Entities

Complete the following fields:

Nature of the Entity;

Company/CC/ Trust Registration No;

Main Industry Classification Code;
Registration Date (CCYYMMDD);

Financial Year End (MM);

Registered Name;

Country of Registration (South Africa = ZAF);
Trading Name.

O 0O O O O O O O
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wsrcosy [ | | [ [ [ [ L [ [ LTI LT LTI L L LTI L L L LTI T[]

E‘E";Er?ﬂ!«jﬁeg ‘ [ | Main Industry Registration Date Financial Year End (MM)
o

Code (CCYYMMDD)
Country of Registration
(e.g.South Africa = ZAF) Dj:‘

Registered
Name

Trading name

5.4 Contact Person Details

. Complete the following fields:

First names;

Surname;

Capacity;

Tel No;

Mark with an “X” if you don’t have an email address;
Contact Email.

O O O O O O

First Name: | ,|

[TTTTT]
[LTTT1]
[[TTTT]

|
|
|
do nat have an emad address E
|

[
[
[
that you
[

Capacity |
rne. [0]1]2]3]4]5]6]7][8]9]0 Mark here f you declare
el [TTTTTTTTTITTITTITTTITTITTITITITTIT] [TTTTT]
5.5 Partnership Details
. This section is only applicable if the entity consists of multiple partners (unincorporated
body of persons)
. Select the type of the Extractor/Registered person as per list on the return (e.g.
Individual, Company/Trust/Partnership and Other entities, Combination — both

“Individual” and “Company/Trust/Partnership and/or Other Entities” selected).

Note: Whichever option (e.g. First (1) payment, Second (2nd) payment, Return of Excess
and Annual Return) you choose to complete, you are required to complete the demographic
fields as per entity type.Please refer to Section 6.6 for individual demographic details,
Section 6.7 for company/close corporation/trust demographic details and Section 6.8 for
both individuals and company/close corporation/trust demographic details.

Partnership Details

Types of Parinership: Individual |:| laﬁkr%}%ﬂ;agiiﬁ:;m&rship I:I

5.6 Partner One Details (As an Individual)

. If an individual is selected, complete the following details as per return.

Taxpayer Reference No.;
Surname;

Initials;

ID No.;

Passport No.;

Share (%).

O O O O O O
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. Add Partner “Individual” (This button is to add more individual Partners and an extra
container will be displayed and must be completed).
. To remove an “Individual Partner” (There is a =] putton on the left) to remove an

individual partner if no longer required.

Particulars of Extractor/Registered person

TypesofParnership ndoal || Tt Company, Parinership

e [ LT T T
smame [T [T [T T 1 [ TT T T TTTTTTTITTITTIT]

|
wos [TTTT] e [TTTTTTTTTTITT] P CTT

| Add Partner: Individual |

5.7 Partner One Details (As Company/Trust/Partnership and Other Entities)

If Company/Trust/Partnership and Other entities are selected, complete the following
details as per return.

Taxpayer Reference No.;
Company/CC/Trust Registration No.;
Share (%);

Registered Name.

O O O O

Add Partner “Trust, Company, Partnership and/or Other Entities” (This button is to add
more partner(s) and an extra container will be displayed. The container must be
completed).

To remove the partner “Trust, Company, Partnership and/or Other Entities Partner(s)”
(There is a ] button on the left) to remove (Trust, Company, Partnership and/or Other
Entities” Partner(s)) if no longer required.

Particulars of Extractor/Registered person

TyposofParrship:  ndwidual || 17t Company Parnerhip [ ]

e LT TTTTTT] taregne LL L L LT T TTTTTTTT s [ 1[0]0 . [0]0]
fee LT T T T T T T T TP T I T T I I T T T T T T T T I T T T T T TE
Add Partner: Trust, Company

Partnership and/or Other Entities

5.8 Partnership Details (As Combination)

. If the “Combination” option is selected (both boxes selected), complete the following
details as per return.
o Refer to Section 6.6 and Section 6.7 for the completion of the Combination
container.
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Particulars of Extractor/Registered person

Typos of Parnership:  Induidaal | sk Company, Parinerstp Taq]
Il
Ref No.

s [T T T T T T ] (T T T T T T T T T T T T T T T T T T T T T T T T T TR
mows [TTTT] oo CTTTTTTTTITTTIT] o (ITTTTTITTTITTTITTTITT] see [T [T

[ Add Partner:Individual _|

e LLL LT 1 [ ] Tratasg s, \ ] sae (L L. LLI*

=l I [[TTTT] \ [ [T TTTTTTTTTT T TTTTITOM

Add Partner: Trust, Company
Partnership and/or Other Entities

5.9 Minerals and Petroleum Royalty Questions

. Complete the following questions when you are submitting your return.

Mineral and Petroleum Royalty Questions

1. Did you transfer a mineral resource in a condition other than that as Specified in Schedules 1 or 2 of the Mineral and Petroleum Resources Royaty Act No. 28 of 2008 (MPRR Act) .. gross sales were determined in accordance with
the provisions of section 6(1)(b} andlor section 6(2)(b) read with section 6(2) of the MPRR Act?

2.To the extent that an unrefined mineral resource(s) was transferred at a condition beyond the condtion specified in Schedule 2, was the provisions of section 6A(1)(b) applied?

< < =

Ooooooooom

z = =

B

3.To the extent that a refined andior unrefined mineral resource(s) was fransferred at a condition beyond the minimum condiion specified in Schedules 1 andfor 2, was the provisions of seciions 5(1)(i) andlor 5(2)(i) applied?

4_Where the net annual royalty liability as declared is less than R 100 000, is reliance placed upon the small business exemption provided for in section 7 of the Mineral and Petroleum Resources Act?

<

5. Where the net annual royalty liabilty as deciared is less than R 100 000, is reliance placed upon the exemption provided for in secfion 8 in respect of gross sales generated by sampling aciiities?
6. Was reliance placed on the exemption provided for in section 8A in respect of domestic refining?
7. Was reliance placed on the roll over relef n respect of the disposal of going concers as envisaged in section 97

8. Did you incur any foreign currency gains and or losses and if so was the amounts treated in accordance with the provisions of secion 157

< =< =< =< =

9. Have transitional credits as envisaged in section 16 been claimed as a deduction against the annual liability?

10. Isa fiscal stability agreement applicable? (Section 13(1))

<

5.10 Mineral and Petroleum Royalty Calculation per Mineral Type

. The MPR3 form has been updated to include the type of mineral, unit of measure and
volumes transferred (quantity) per mineral sold.

. Depending on which box you have ticked above, the form will open the selected option
e.g. if the refined minerals option is selected, the form will open the refined minerals
fields and vice versa. If you have selected a combination of both refined and unrefined
fields, then both containers will be opened.

. Complete the following fields for the Mineral and Petroleum Royalty Calculation:
. Select one of the following options for the Mineral Resource:
o  Select the Mineral type from the drop box
o Refined,
o Unrefined, or
o  Combination of both.
o Volume Sold: enter the volume of the mineral sold using the unit of measure that

has been prepopulated in the unit of measure field.
o  Unit of measure: it will be pre-populated according to the mineral type chosen.

Mineral and Petroleum Royalty Calculation per Mineral Type 1
Mineral Type I Ell

Refined: I:‘ Volume Transferred | | | | | | | | | | s | | Unit Of Measure | |
Unrefined: I:‘ Volume Transferred | | | | | | | | | | , | | Unit Of Measure | |
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5.11 Refined and Unrefined Mineral
. For the calculation example of refined and unrefined minerals, refer to Section 9
(Annexure for calculation of Mineral and Petroleum Royalties).
o Complete the following fields for refined and unrefined Minerals (as appropriate):
o Gross Sales (actual for the year in terms of section 6):
o This is a mandatory field.
o A negative amount is not allowed.
o Expenditure Incurred in respect of transport, insurance and handling after
the condition specified(Section 6(3) disregarded in calculating Gross
Sales)
o Adjustments to Gross Sales: Section 6(5)
o This is a mandatory field.
o A negative amount is allowed.
o Adjusted Gross Sales:
o This is a calculated field and is equal to Gross sales (actual for the year
in terms of section 6) plus Adjustments to Gross sales.
o Recoupments (i.t.0. 5(1) (b) and 5(2) (b)) allowed in calculation.
o This is a mandatory field.
o A negative amount is not allowed.
o Deductions allowed (i.t.0. Section 5).
o This is a mandatory field.
o A negative amount is not allowed.
o EBIT:
o This is a calculated field and is equal to Adjusted Gross Sales less
Recoupments less Deductions.
o Royalty rate percentage:
o This is a calculated field.
o Royalty for the full year:
o This is a calculated field and is equal to.
o Adjusted Gross Sales multiplied by the Royalty rate percentage.
ross Sl (Secton &) fCCTTTTTIT . I sCITTTTITTTITITT . T
condion spocios Srbon ) hwmgeistn cavog oo ey AL T T LTI T . ] fCITTTTITTTITITT " T7
Adsiments a Gross Sales: Sectoni)|_| f[TTTTT I . O fCITTTTITITTITITTT. 17
:“J“S‘*“G’:SSS“YES_ : , LI TTTTTITTTTo. ole] s[CITTTTTTTTTTo]. ofe]
e X I I I fCITTTITTTITITTT. 17
Dedcons sCLTTTITTITTITTT . 17 fCLTTTTTITTTITT. T
i LI TTTTTTT T To. ofe] sCITTTTTTTTTTo]. ofe]
Romtyferthoilyer LI TTTTTTTTTTo. ofo] sCITTTTTTTTTTe]. ofe]
5.12 Net Royalty Payable
. Complete the following fields for refined and unrefined Minerals (as appropriate):
o Net Royalty payable before exemptions and roll over relief
o This is a brought forward field from the calculation above.
o Exemption and Rollover relief (these fields are editable to capture if you
answered yes to the relevant question on page 3):
o Rollover relief for transfers(Section 8(A))
o Rollover relief for disposals(Section 9)
o Deduct: Transitional Credit (i.t.0. Section 16) (this field is editable to
capture if you answered yes to the relevant question on page 3)
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o This is a mandatory field.
o A negative amount is not allowed.
o This field cannot create a refund
o Net royalties Payable for Mineral Type:
o This is a calculated field and is equal to Net Royalty payable before
exemptions and roll over relief less Roll over relief less Transitional
Credit (i.t.0. Section 16).
o Additional Mineral Royalty calculations - The “+Add” button is to add another
Mineral Royalty calculation page and the “— Delete” button is to remove
unwanted Mineral Royalty calculation pages.

Net Royalty Payable

Net Royally Payable before exemptions and ollover rliel R T T I TTTTITTITo. ofo] Additional Mineral and Royalty Calculation(s)
Exemptions and Rollover relief:
Rollover refif for ransiers (Secion 8(A)) ST I II I ITITT1 1 . 1] [Egam dick ;:gm:wu” button to add another "Mineral and Petrolleum Royalty camu\anm]
Rollover relief for disposals (Section 3) R| | | ‘ ‘ ‘ | | ‘ ‘ ‘ ‘ . :I:‘
Deduct: Transional Credit i o secton 16} ][I T T TTTTTITIT . 1] m
[[TTTTTTTTTo. oo

Net Royalty Payable for Mineral type

5.13 Mineral and Petroleum Royalty Calculation Summary sheet

. This is a summary sheet and no user entry is allowed.
) The figures displayed are an aggregation of the individual Mineral and Petroleum
Royalty calculations per Mineral type pages completed above

Mineral and Petroleum Royalty Calculation Summary Sheet

G s Scon \C LTI [[ITo.[ola ST TII T[T TTo. oo
Epeds et eyt d o s sdiadigtete o[ T T [ [ [ [ ] [0 . [0]d] TTITTT T To. oo
—— LTI IITII[[ITo. (oo [IITIIT [ ITTo. ol
S TTIIT T TTo. [olg S I I R A I
Sf;;l‘j?mems(smmnn5(1][b)and5(2)(h]}al\uwedmca\cu\ahnn R‘ ‘ ‘ ‘ | ‘ | ‘ ‘ ‘ ‘ |0 , R‘ ‘ ‘ | ‘ | ‘ ‘ ‘ ‘ | ‘0 E\E
LTI [[ITo.[ola (I I[II[T[[[J]o. oo
(TIITIIIII[To.[old] 1111 IIITo. oo
Ry e T IIITTIITo. [ofg S[TIIITIT[[ITo. oo

5.14 Net Royalty Payable

. This is a summary sheet and no user entry is allowed.

. If you answered “Yes” to either exemption question on Page 3 of the New MPR3
(Small Business Exemption (Section 7) or Exemption from Sampling (Section 8) then
the relevant exemption amount will be populated in the appropriate cell.

Note: The annual return should be accompanied by a detailed calculation of gross sales and
Earnings before Interest and Taxation (EBIT), which should be performed separately for each
class of mineral resources detailed on Schedulel and Schedule 2.
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Net Royalty Payable

Net Royatly Payable befare exemplions and roll over relief R T T TTTTTTITIT Jo.
Exemptions and Rollover relief:
Rollover reief for ransfers (Section 8(A)} RLTTTITTITITITTI I Jo,
Rollovr relief for disposais (Section 9) RCTITTTTITITIITI 0.
Deduot: Transitonal Credit (.40 secion 16) fRCTTTTTTITITITI T o,
Small Business exemplion (Section 7) R[(TTTITTITITITT o,
or
Evempion forsamping (Seckon RLITTTTTTTT o,
LTI e

Total Royalties Payable for all Minerals

5.15 Minerals and Petroleum Resources Royalty: Reconciliation

) Complete the following fields for Estimation/Declaration, Royalty payable/refundable,
payments received (if they are not already pre populated).

o The Estimation/Declaration must be completed according to the payments dates
(e.g. First (1*) payment, Second (2nd) payment).

o Royalty Payable/Refundable must be completed according to the declaration
made on the returns and payments dates.

o Payment Received will be captured based on the payments made to SARS by
the taxpayer.

o Annual Total Liability/ Payments will be displayed according to the estimations
and payments declared by the taxpayer to reconcile the Mineral and Petroleum
Resource account.

'KSMS Mineral & Petroleum Resources Royalty: Reconciliation

"Isl Estimate / Payment recaived by the 1st due date ‘ | 0.0q

Pnd Estimate / Payment received by the 2nd due date ‘ |

finnual Degaration i

\

|

Peturn of excess / Payment received by the 3rd due date ‘ | ‘ ‘
|

| |

[annul Totar Liabiy Payments recaed] 009

5.16 Declaration and Signature

. Complete the declaration on the form:

. After all the information fields have been completed, the applicant is required to
complete, print and sign the declaration form. Failure to do so will result in the
application being rejected.

. You are obliged to ensure that a full and accurate disclosure is made of all relevant
information as required in the minerals and petroleum royalties’ act. Misrepresentation,
neglect or omission to submit a return or supplying false information is liable to
penalties and/or additional assessments (together with interest) and/or prosecution.

. After completion of the return, you must read the declaration on the front page of the
return and sign accordingly.
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8 It is acceptable to have returns completed by someone else (such as a
bookkeeper, accountant, tax practitioner or friend) but you are ultimately
responsible for the entries on the form and must therefore sign the return.

| Return Declaration

| declare that:
The information fumnished in this return is true and correct ; and
The relevant records to support the information in this return are available for inspection for a period of five years from the
date SARS receives the return.

For enquiries go to
WWW_Sars_gov_za or
call 0800 00 SARS (7277)

6 THEBUTTONS ON THE RETURN

Note: If the taxpayer doesn’t want to submit the form immediately/not sure about necessary
details/want to restart capturing the form: the taxpayer can either:

) Click “Save” button to save the return; or

Click “Reset” button reset the return and restart capturing the form; or

Click “Print” button to print the return to sign and submit the form to SARS.

Save Print Reset

7  ANNEXURE: CALCULATION FOR MINERAL AND PETROLEUM
ROYALTY

. This is an example to guide you in the calculation of Mineral and Petroleum Royalty
(but should not be used in isolation/without obtaining professional advice) when you
complete the return.
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Unrefined Refined Unrefined Unrefined ~ Unrefined

Wording Negative possible  Reference Caleulation Example 1 Example2 Example 3 Exampled  Example
(Gross sales (actual for the year ito section 6) A 800 000 000 800 000 000 8000000 800000000 800000000
Adjustments to Gross sales Yes B -20000000 -20000 000 0 20000000 20000000
Adjusted Gross sales C A+B 730000 000 780000 000 8000000 820000000 820000000
Recoupments (ito section 5] D 10000000 10000 000 10000000 10000 000
Deductions allowed (ito section 3) E 500000 000 500000000 7500000 900000000 200000000
EBIT F C+D-E 230000000 230000000 500000 0 630000000
Royalty Rate % G (5 decimal places) 4531054 3.47836% L1sa%  0.50000%  7.00000%
Tax for the full year H g 612222 27100000.00 95555.56  4100000.00 57400000.00
Deduct: Mineral Royalties paid to date 15000000 15000000 15000000 15000000
Deduct: Transitional Credit (ito section 16) J 10000000 10000000 10000000 20000000
Net Royalty payable/refundable K H-1-J nmma 2100000.00 95555.56 -20500 000.00 32400 000.00
Section 7 Exemption L 95555.36
Net Royalty payable/refundable M K-L nmman 2100000.00 0.00 -20900000.00 32400 000.00

Notel Note2  Note3

Motes to the abowe calculation
MNMote 1: The conditions of section ¥ are met for the exemption

MNMote 2: 1In example 4 the actual refund should only be:

Tax for the full yvear 27 LoD ODO 00D
Less Royalty paid 1S OO0 OOy
Refund A2 100 OO oD

The transitional credit cannmnot create a refund

Mote 3: In example 5 the actual rate is 9.03659% but the maximum rate for
unrefimed is 7% therefore the rate of 7% must be used

) This systematic guide shows rates to be allocated for refined and unrefined minerals.

Step by step guide to the Royalty Rate calculation

1. Calculation is done seperately for Refined and Unrefined

2. The factor for refined is 12.5

3. The factor for unrefined is 9

3. The maximum rate for refined is 5%

4. The maximum rate for unrefined is 7%

5. The formula for refined is {0.005 + (EBIT/[Adjusted gross sales for refined minerals x 12.5])}

6. The formula for unrefined is {0.005 + (EBIT/[Adjusted gross sales for unrefined minerals x 9])}

7. In both formulae EBIT cannot be negative (if it is a negative it is deemed to be Rnil

8. If EBIT is deemed to be RNil then the Royalty rate =0.5% (in terms of the formula =0.5% + 0%)

9. Therefore the rate will always be between a minimum of 0.5% and 5% (refined) or 7% (unrefined)
. This systematic calculation shows how to determine the minimum and maximum

royalty rate for refine and unrefined mineral.
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Step by Step calculation of Royalty Rate

Unrefined Refined Unrefined Unrefined Unrefined
Factor 9 12.5 =] =] =]
Adjusted gross sales x factor 7020 000 000 9 730 000D 000 72 000 ooo 7 380 000 000 7 220000 000
EBIT 290 000 00O 290 000 000 500 000 o 830 000 000
EBIT,"’(Adjusted gross sales x factor) 4.13105% 2.97436% 0.694449% 0.00000% 8.536859%
Add 0.5% 0.50000%: 0.50000% 0.50000% 0.50000%: 0.50000%
Royalty rate 4.63105% 3.47436% 1.19444% 0.50000% 9.03659%
Maximum rate 7.00000% 5.00000% 7.00000% F.00000% 7.00000%
Revised rate after checking maximum 4.63105% 3.47436% 1.194449% 0.50000% 7.00000%
o Schedule 1 - refined condition of mineral resources
Mineral resource name Unit of measure for volume field in the
return

B Cobalt ton

@ Copper ton

@ Germanium ton

B Gold kilogram

B Lead ton

@ Lithium ton

o Mercury ton

! Nickel (Base metal) ton

B Platinum Group Metals kilogram

8 Molybdenum ton

o Silicon ton

o Silver kilogram

B Talc ton

B Vanadium ton

@ Zinc ton

o oil barrel

@ Gas ton
. Schedule 2 - unrefined condition of mineral resources

Mineral resource name

Unit of measure for volume field in the
return

o Aggregates ton
@ Antimony ton
o Barite ton
= Beryllium ton
@ Chrome ore ton
o Clay ton
8 Coal ton
8 Cobalt ton
@ Copper ton
8 Diamond Carat
8 Dimension stone ton
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o Fluorspar ton
8 Graphite ton
o Iron ore ton
o Lead ton
8 Limestone ton
o Manganese ore ton
@ Mica ton
o iimenite ton
o Rutile ton
@ Zircon ton
o Nickel ton
o Niobium ton
o Platinum group metals kilogram
@ Sand ton
o Silver kilogram
@ Tantalum ton
o Tin ton
o Tungsten and Wolram ton
o Uranium kilogram
@ Vanadium ton
B Zinc (Base metal) ton
B Other Minerals not listed | ton
elsewhere

8 DEFINITIONS AND ACRONYMS

Mineral and Petroleum Resources Royalty

Mineral and Petroleum Resources Development Act

South African Revenue Service

Mineral and Petroleum Resources Royalty (Administration) Act
29 of 2008

How to complete the Registration Amendments and Verification
Form
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